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REPORT OF INDEPENDENT AUDITORS

BOARD OF TRUSTEES
THE RESCUE MISSION OF MAHONING VALLEY

Opinion

We have audited the accompanying financial statements of The Rescue Mission of Mahoning Valley
(a nonprofit organization), which comprise the statements of financial position as of

September 30, 2022 and 2021, and the related statements of activities, functional expenses, and cash
flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Rescue Mission of Mahoning Valley as of September 30, 2022 and 2021, and
the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of The Rescue Mission of Mahoning Valley and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about The Rescue
Mission of Mahoning Valley's ability to continue as a going concern within one year after the date that
the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists.



The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of The Rescue Mission of Mahoning Valley's internal control.
Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about The Rescue Mission of Mahoning Valley's ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Gocket Porrac

Canfield, Ohio
January 20, 2023



The Rescue Mission of Mahoning Valley

STATEMENTS OF FINANCIAL POSITION

ASSETS September 30,
2022 2021
CURRENT ASSETS
Cash $ 2120994 §$ 550,874
Cash - capital campaign 167,757 94,708
Designated cash 135,736 152,398
Custodial cash 29,836 4,406
Accounts receivable
Pledges 55,809 58,990
Prepaid expenses 50,333 44,389
Other 9,395 9,395
TOTAL CURRENT ASSETS 2,569,860 915,160
INVESTMENTS 179,505 1,072,328
LAND, BUILDING AND EQUIPMENT
Land 12,315 17,865
Building and building improvements 6,651,118 471,860
Furniture, fixtures and equipment 1,401,677 404,990
Vehicles 206,373 192,673
TOTAL LAND, BUILDING AND EQUIPMENT 8,271,483 1,087,388
Less accumulated depreciation 599,172 953,762
Construction in process - 7,698,445
NET LAND, BUILDING AND EQUIPMENT 7,672,311 7,832,071
Long-term pledges receivable 50 70,185
TOTAL OTHER ASSETS 50 70,185
TOTAL ASSETS $ 10,421,726 $ 9,889,744

The accompanying notes are an integral part of these financial statements.



LIABILITIES AND NET ASSETS September 30,
2022 2021
CURRENT LIABILITIES
Accounts payable - trade $ 4505 $ 398,498
Custodial funds - residents 29,836 4,406
Accrued and withheld payroll taxes 5,934 4,595
Accrued payroll 18,669 14,509
TOTAL CURRENT LIABILITIES 58,944 422,008
TOTAL LIABILITIES 58,944 422,008
NET ASSETS
Without donor restriction 10,300,434 9,392,035
With donor restriction 62,348 75,701
TOTAL NET ASSETS 10,362,782 9,467,736
TOTAL LIABILITIES AND NET ASSETS $ 10,421,726 $ 9,889,744




The Rescue Mission of Mahoning Valley

STATEMENTS OF ACTIVITIES

Years ended September 30,

2022 2021
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
PUBLIC SUPPORT AND REVENUE
Public support:
Individuals, business and church contributions $ 3,236,583 7,330 $ 3,243,913 4558332 $ 16,780 $ 4,575,112
Gifts in kind 223,878 - 223,878 232,072 - 232,072
Foundations 203,475 - 203,475 175,867 35,438 211,305
Bequests and memorials 595,980 - 595,980 27,616 - 27,616
Fundraising events 81,345 1,654 82,999 50 700 750
Grants 15,500 - 15,500 32,750 - 32,750
Net assets released from program restrictions and reclassifications 22,337 (22,337) - 1,341,567 (1,341,567) -
TOTAL PUBLIC SUPPORT 4,379,098 (13,353) 4,365,745 6,368,254 (1,288,649) 5,079,605
Revenue:
Net realized/unrealized (loss) on investments (15,022) - (15,022) - - -
Interest, dividends and capital gain distributions 1,355 - 1,355 4,255 - 4,255
(Loss) on disposal of assets (87,051) - (87,051) - - -
Miscellaneous income 6,917 - 6,917 12,019 - 12,019
TOTAL REVENUE (93,801) - (93,801) 16,274 - 16,274
TOTAL PUBLIC SUPPORT AND REVENUE 4,285,297 (13,353) 4,271,944 6,384,528 (1,288,649) 5,095,879
EXPENSES
Program services 2,138,131 - 2,138,131 1,490,119 - 1,490,119
Supporting services
Management and general 383,241 - 383,241 273,241 - 273,241
Fundraising 855,526 - 855,526 817,395 - 817,395
TOTAL EXPENSES 3,376,898 - 3,376,898 2,580,755 - 2,580,755
CHANGE IN NET ASSETS 908,399 (13,353) 895,046 3,803,773 (1,288,649) 2,515,124
NET ASSETS AT BEGINNING OF YEAR 9,392,035 75,701 9,467,736 5,588,262 1,364,350 6,952,612
NET ASSETS AT END OF YEAR $ 10,300,434 62,348 $ 10,362,782 9,392,035 $ 75,701 $ 9,467,736

The accompanying notes are an integral part of these financial statements.



The Rescue Mission of Mahoning Valley

STATEMENTS OF FUNCTIONAL EXPENSES

Year ended September 30, 2022

Year ended September 30, 2021

SUPPORTING SERVICES

SUPPORTING SERVICES

PROGRAM MANAGEMENT PROGRAM MANAGEMENT
SERVICES AND GENERAL FUNDRAISING TOTAL SERVICES AND GENERAL FUNDRAISING TOTAL

Salaries and wages 893,535 261,991 117,335 $ 1,272,861 724,411 223,020 $ 98,134 $ 1,045,565
Payroll taxes 66,075 17,209 8,976 92,260 46,081 13,237 7,256 66,574
Employee benefits 173,792 14,125 8,042 195,959 118,731 (27,711) 6,753 97,773
TOTAL SALARIES AND RELATED EXPENSES 1,133,402 293,325 134,353 1,561,080 889,223 208,546 112,143 1,209,912
Utilities 110,978 2,704 3,605 117,287 75,840 1,593 2,380 79,813
Insurance 34,968 3,220 721 38,909 31,729 2,945 390 35,064
Taxes and licenses 958 205 - 1,163 1,492 867 408 2,767
Repairs and maintenance 28,380 10 269 28,659 9,932 - 161 10,093
TOTAL OCCUPANCY 175,284 6,139 4,595 186,018 118,993 5,405 3,339 127,737
Technical services 29,998 8,925 4,220 43,143 15,128 5,548 1,780 22,456
Bank charges - 1,644 - 1,644 - 1,560 - 1,560
Computer supplies 1,674 5,166 9,298 16,138 494 4,498 8,044 13,036
Direct assistance 37,088 - - 37,088 16,223 - 305 16,528
Leases 5,824 4,940 9,231 19,995 9,398 1,166 7,050 17,614
Programs 44,517 - 53,192 97,709 95,947 - 33,585 129,532
Groceries 195,550 616 44 196,210 173,475 1,358 - 174,833
Supplies 55,711 - 79 55,790 33,623 - 1,147 34,770
Vehicle expense 22,054 7,292 618 29,964 15,998 3,233 741 19,972
Office supplies and postage 1,620 2,648 15,226 19,494 973 2,478 13,724 17,175
Promotions and public relations 301 3,247 111,724 115,272 - 2,690 61,736 64,426
Telephone 10,752 2,565 989 14,306 10,643 2,849 1,343 14,835
Travel and meals 1,811 3,918 193 5,922 153 769 117 1,039
Conferences and training - 360 - 360 45 - - 45
Professional services 15,850 18,460 1,719 36,029 15,600 18,224 - 33,824
Dues, fees and subscriptions - 6,950 15,156 22,106 - 6,470 14,595 21,065
General expenses 18,835 5,871 223 24,929 9,693 7,254 1,090 18,037
Postage, handling and printing 74,973 - 439,963 514,936 51,100 - 366,406 417,506
Pledge write offs - - 6,280 6,280 - - 185,079 185,079
516,558 72,602 668,155 1,257,315 448,493 58,097 696,742 1,203,332

TOTAL OTHER EXPENSES
BEFORE DEPRECIATION 1,825,244 372,066 807,103 3,004,413 1,456,709 272,048 812,224 2,540,981
Depreciation expense 312,887 11,175 48,423 372,485 33,410 1,193 5,171 39,774
TOTAL EXPENSES 2,138,131 383,241 855,526 $ 3,376,898 1,490,119 273,241 817,395 $ 2,580,755

The accompanying notes are an integral part of these financial statements.



The Rescue Mission of Mahoning Valley

STATEMENTS OF CASH FLOWS

Years ended
September 30,

2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 895,046 $ 2,515,124
Adjustments to reconcile change in net assets to
net cash from operating activities:

Depreciation 372,485 39,774
Loss on disposal of assets 87,051 -
Realized and unrealized loss on investments 15,022 -
Pledge write offs 6,280 185,079
(Increase) decrease in assets:
Accounts receivable - pledges 67,036 403,746
Prepaid expenses (5,944) (3,922)
Increase in liabilities:
Accounts payable and accrued expenses (363,064) 295,195
NET CASH FLOWS FROM OPERATING ACTIVITIES 1,073,912 3,434,996

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of long-term investments (569,440) (199,980)
Proceeds from sale of long-term investments 1,447,241 -
Purchases of land, building and equipment (299,776) (4,897,969)
NET CASH FLOWS FROM INVESTING ACTIVITIES 578,025 (5,097,949)

NET CHANGE IN CASH 1,651,937 (1,662,953)
CASH--BEGINNING OF YEAR 802,386 2,465,339
CASH--END OF YEAR $ 2454323 § 802,386

The accompanying notes are an integral part of these financial statements. -7-



The Rescue Mission of Mahoning Valley

NOTES TO FINANCIAL STATEMENTS

September 30, 2022 and 2021

NOTE A — NATURE OF OPERATIONS

The Rescue Mission of Mahoning Valley (“the Organization”) is a non-profit corporation, which receives donations
from businesses, churches, grants and individuals, most of whom are located in northeastern Ohio. The
Organization operates a shelter to help anyone who needs food, shelter, safety and a second chance.

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The financial statements have been prepared using the accrual basis of accounting and are in conformity with
accounting principles generally accepted in the United States of America.

Unconditional Promises to Give

Contributions are recognized when the donor makes a promise to give to the Organization that is, in substance,
unconditional. Contributions that are restricted by the donor for specific purposes are reported as contributions
with donor restrictions that increases that net asset class. When donor restrictions expire, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statement of activities as
net assets released from restriction. Long-term pledges receivable represent pledges due from one to five years.
The Organization uses the allowance method to determine uncollectible promises receivable. As of the financial
statement date, management believes all accounts are collectible.

Investments

Investments in marketable securities with readily determinable fair values and all investments in debt securities
are reported at their fair values in the statement of financial position. Unrealized gains and losses are included in
the change in net assets. Investment income and gains with donor restriction are reported as increases in net
assets without donor restriction if the restrictions are met (either by passage of time or by use) in the reporting
period in which the income and gains are recognized.

Donated Material and Services

Donated materials are reflected as contributions in the accompanying statements at their estimated values at the
date of receipt. Donated services recognized in the financial statements consist of advertising and other
professional services. Refer to Note J for amounts recognized within the financial statements. A substantial
number of volunteers have donated significant amounts of their time to the Organization’s program services and
in its fundraising campaigns. No amounts have been reflected in the statements for these donated services
inasmuch as no objective basis is available to measure the value of such services.

Land, Building and Equipment

Land, building and equipment are stated at cost. Depreciation totaling $372,485 and $39,774 for the years ended
September 30, 2022 and 2021, respectively, is computed on the straight-line method. The Organization

follows the practice of capitalizing all expenditures for land, buildings and equipment in excess of $500. Donated
assets are capitalized at their estimated fair value at the date of receipt.

Classification of Net Assets
The net assets of the Organization are reported as follows:

Without Donor Restriction represents operating net assets which are available for the general operation
of the Organization as net assets without donor restriction, as well as Board-designated net assets set
aside for future use.



The Rescue Mission of Mahoning Valley

NOTES TO FINANCIAL STATEMENTS

September 30, 2022 and 2021

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Classification of Net Assets (continued)

With Donor Restriction represents gifts of cash or other restricted support if they are received with donor
stipulations that limit the use of donated assets. When a donor restriction expires (that is, when a
stipulated time restriction ends or a purpose restriction is accomplished), net assets with donor restriction
are reclassified to net assets without donor restriction and reported in the statement of activities as net
assets released from restrictions. Donations received with restrictions that are met in the same reporting
period are reported as unrestricted support and increase net assets without donor restrictions.

Revenue Recognition

Program Support

A significant amount of revenue for the Organization is derived from public support such as donations from
individuals, business, and foundations as well as grants. Fundraising event transactions are considered
exchange transactions and accordingly revenue is recognized when earned and expenses are recognized when
incurred.

Contributions

Contributions are revenues received for which direct commensurate value is not received by the donor.
Contributions may be conditional or unconditional. Unconditional contributions are recognized as revenue
immediately on the Organization’s statements of activities. Recognition of revenue is deferred for conditional
contributions until all donor-imposed conditions have been substantially met by the Organization. As of
September 30, 2022, and 2021, the Organization does not have any conditional contributions.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional basis in the
statement of activities. Accordingly, certain costs have been allocated among the programs and supporting
services benefited. Expenses charged to related programs that are direct costs can be attributed to the program
and support charges that are allocated to the program. Management and general expenses include those
expenses that provide overall support and direction of the Organization. The Organization uses both the direct
and indirect method for allocating expenses. The direct method is for those items directly related to or incurred on
behalf of a specific program. The indirect method is used for those items that relate to or are incurred for multiple
programs at one time; in those situations the Organization uses square footage, direct full time employees or total
full time employees to allocate the costs.

Income Taxes
The Organization is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code and classified by the Internal Revenue Service as other than a private foundation.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.



The Rescue Mission of Mahoning Valley

NOTES TO FINANCIAL STATEMENTS

September 30, 2022 and 2021

NOTE C - CASH

Cash as of September 30, 2022 and 2021 consist of the following:
September 30,

2022 2021
Cash $ 2,120,994 $ 550,874
Cash — capital campaign 167,757 94,708
Designated cash 135,736 152,398
Custodial cash 29,836 4,406
Total cash $ 2,454,323 $ 802,386

NOTE D — AVAILABILITY OF FINANCIAL ASSETS

The Organization maintains a liquid cash balance in checking and money market investment accounts in an
amount necessary to meet its anticipated expenditures for any given three-month period. Management will
evaluate the working capital needs based on cash flow, timing of receivables, and expectations of expenses to
determine the amount.

Financial assets

Cash $ 2,120,994
Cash — capital campaign 167,757
Designated cash 135,736
Custodial cash 29,836
Accounts receivable - pledges 55,809
Investments 179,505
Total financial assets 2,689,637

Less those unavailable for general expenditures within one year:
Cash — capital campaign (167,757)
Designated cash (135,736)
Custodial cash (29,836)
Net assets with donor restrictions (62,348)

Financial assets available within one year to meet cash

needs for general expenditures within one year $ 2,293,960

NOTE E — NET ASSETS WITH DONOR RESTRICTIONS

Capital Campaign

The Board of Trustees authorized capital campaigns to raise a minimum of $6,649,735 for construction of a new
facility and $1,500,000 to supply and furnish the new facility. Construction of the new facility was in process as of
September 30, 2021 and was completed and was placed into service in October 2021. Included on the Statement
of Financial Position as construction in process for the building construction and supply and furnishing of the new
facility is $-0- and $7,698,445 for the years ended September 30, 2022 and 2021, respectively. The Statement of
Activities includes $243,254 and $1,648,667 of public support to the capital campaigns for the years ended
September 30, 2022 and 2021, respectively. Expenditures related to the capital campaigns totaled $348,149 and
$5,023,745 for the years ended September 30, 2022 and 2021, respectively. The capital campaigns ended during
the year ended September 30, 2022.

-10-



The Rescue Mission of Mahoning Valley

NOTES TO FINANCIAL STATEMENTS

September 30, 2022 and 2021

NOTE E — NET ASSETS WITH DONOR RESTRICTIONS (continued)

Donor restricted net assets at September 30, 2022 and 2021 are available for the following purposes:

2022 2021
Christian fellowship $ 32,936 $ 35437
Burial plots 9,395 9,395
Children programs 5,313 5,173
Food & food supplies 2,595 17,456
Transportation programs 40 54
Residents 631 84
Mission church 300 300
ID’s and licenses 1,960 2,440
Program activities 1,293 1,293
Holiday programs 2,326 2,830
Shoes and clothing 934 19
School/educational needs 40 40
Bible programs 431 480
Dinner theatre 1,654 700
Veterans 2,500 -

$ 62,348 $ 75,701

Net assets were released from donor restrictions by incurring expenses satisfying the purpose specified by
donors.

Endowment Fund

The Organization has designated funds to function as an endowment fund to fulfill the needs and objectives of
the Mission. The endowment is funded by unrestricted donations received from estates in amounts over $10,000
upon the approval from the finance committee. The Board of Trustees may, with an 80% approval vote, use at
their discretion all or part of the fund. Currently, the Board has approved the use of all income (dividends and
interest) from the fund’s investments for the payment of operating expenses. The Organization’s primary
objective for the investments included in the fund is preservation of capital. Effective September 30, 2015, the
Board had converted remaining funds to Money Market accounts to preserve capital. The Board of Trustees had
granted PNC Bank control to make investment decisions for the endowment fund. Effective September 2022, the
money market funds were transferred to an investment portfolio held by Charles Schwab.

Endowment net asset composition by type of fund as of September 30, 2022:

Without Donor
Restrictions

Board designated endowment funds $ 179,505

Endowment net asset composition by type of fund as of September 30, 2021:

Without Donor
Restrictions

Board designated endowment funds $ 1,072,328

-11-



The Rescue Mission of Mahoning Valley

NOTES TO FINANCIAL STATEMENTS

September 30, 2022 and 2021

NOTE E — NET ASSETS WITH DONOR RESTRICTIONS (continued)

Changes in endowment net assets for the year ended September 30, 2022 and 2021

Without Donor
Restrictions

Endowment net assets, October 1, 2020 $ 872,348
Investment income 380
Contributions 199,600
Endowment net assets, September 30, 2021 $ 1,072,328
Investment income 1,012
Contributions 568,428
(Loss) on investments (15,022)
Sale of investments (1,447,241)
Endowment net assets, September 30, 2022 $ 179,505

NOTE F — INVESTMENTS

Investments are stated at fair value based on quoted market prices and consist of the following:

September 30, 2022 September 30, 2021
Cost Fair Value Cost Fair Value
Money markets $ - $ - $ 1,072,328 $ 1,072,328
Mutual funds 192,684 179,505 - -
Total Investments $ 192,684 $ 179,505 $ 1,072,328 $ 1,072,328

NOTE G - FAIR VALUE MEASUREMENTS

Financial accounting standards establish a framework for measuring fair value. That framework provides a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives
the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (level 1
measurements) and the lowest priority to unobservable inputs (level 3 measurements). The Organization has
characterized its financial instruments, based on the three levels of the fair value hierarchy, described as follows:

Level 1 fair values are based on unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2 fair value inputs are based on inputs other than quoted prices within Level 1 that are observable for the
asset, either directly or indirectly. Observable inputs include quoted market prices in active markets for similar
assets, quoted prices in markets that are not active for identical or similar assets and other market observable
inputs such as interest rate, credit spread and foreign currency exchange rates observable in the marketplace or
derived from market transactions.

-12-



The Rescue Mission of Mahoning Valley

NOTES TO FINANCIAL STATEMENTS

September 30, 2022 and 2021

NOTE G - FAIR VALUE MEASUREMENTS (continued)

Level 3 fair values are based on at least one significant unobservable input for the asset. Level 3 securities
contain unobservable market inputs and as a result considerable judgment may be used in determining the fair
values.

Certain investments are measured at fair value using the net asset value (NAV) per share, or its equivalent, as a
practical expedient. These investments include commingled funds which may include money market funds,
common collective trusts and pooled separate accounts which are typically valued using the NAV provided by the
investing agent. The Organization’s holdings include money markets. In accordance with accounting guidance,
these investments have not been classified in the fair value hierarchy.

The following is a description of the valuation methodologies used for assets measured at fair value. There have
been no changes in the methodologies used at September 30, 2022 and 2021

Money markets: As a practical expedient, valued at net asset value of shares held at year end.
Mutual funds: Valued at quoted market prices on the last business day of the fiscal year.

The methods described above may produce a fair value calculation that may not be indicative of net realizable

value or reflective of future fair values. Furthermore, while the Organization believes its valuation methods are

appropriate and consistent with other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in a different fair value measurement at the
reporting date.

In accordance with GAAP, investments measured at net asset value as a practical expedient have not been
classified in the fair value hierarchy. As of September 30, 2021, all holdings of the Organization were money
market funds, which are measured at NAV. Total money markets were $1,072,328 for the year ended September
30, 2021. The fair value amounts presented in the following table are intended to permit reconciliation to the
amounts presented in the Statements of Financial Position.

The following table set forth by level, within the fair value hierarchy, the Organization’s assets at fair value as of
September 30, 2022:

Assets Measured at Fair Value at September 30, 2022 on a Recurring Basis

Level 1 Level 2 Level 3 Total
Investments measured at fair value:
Mutual funds:
Bond funds $ 90,324 $ - 3 - $ 90,324
Blend funds 41,400 - - 41,400
Growth funds 11,417 - - 11,417
Value funds 9,974 - - 9,974
Other funds 26,390 - - 26,390
Total mutual funds 179,505 - - 179,505
Total $ 179505 $ - 3 - $ 179,505

-13-



The Rescue Mission of Mahoning Valley

NOTES TO FINANCIAL STATEMENTS

September 30, 2022 and 2021

NOTE G - FAIR VALUE MEASUREMENTS (continued)

Assets measured at fair value on a hon-recurring basis comprise the following:

Fair Value at
September 30,
2022 2021
Equipment held and used $ -0- $39,291
Fair value was determined as follows:
Based on
Other Observable
Inputs
2022 2021
Equipment held and used $ -0- $39,291

The fair value of equipment held and used is determined, whenever possible, by reference to quoted market
prices and other market information for similar assets.

NOTE H-DEBT

Line of Credit

The Organization had a $2,000,000 line of credit with a bank, which was to be used for the purpose of the
construction of the new facility. The Organization had a $-0- balance as of September 30, 2021. The line of credit
was scheduled to mature in July 2025; however, it was closed in October 2021.

NOTE | - LEASES

The Organization leases office equipment under various month to month arrangements. Lease expense totaled
$19,995 and $17,614 for the years ended September 30, 2022 and 2021, respectively. The Organization expects
that all leases will either be replaced or renewed in the ordinary course of business.

NOTE J — GIFTS IN KIND

Gifts in kind are reflected as contributions at fair value at the date of donation and are reported as without donor
restrictions unless specific donor stipulations specify how donated assets must be used. All gifts in kind
recognized created a nonfinancial asset or required specialized skills that would have been purchased if not
donated. The Organization received gifts in kind donations of food, clothing, supplies, and professional services
valued at $223,878 and $232,072 for years ended September 30, 2022 and 2021, respectively. The fair market
value of gifts in kind are reported as support and expense in the period in which the gifts in kind are realized. A
number of volunteers have donated significant amounts of their time to the Organization’s programs and
performances. The value of these donated services is not included in the accompanying financial statements, as
such services do not create or enhance nonfinancial assets or require specialized skills.

-14-



The Rescue Mission of Mahoning Valley

NOTES TO FINANCIAL STATEMENTS

September 30, 2022 and 2021

NOTE K — PENSION PLAN

The Organization has a 401(k) Plan covering substantially all of its employees over the age of 21 with one year of
service (at least 1,000 hours worked). Beginning during the year ended September 30, 2021, the Organization
implemented employer matching contributions to the 401(k) plan and are discretionary as determined by the
Board of Trustees. The employer matching contribution was 6% for the years ended September 30, 2022 and
2021. The total employer matching contributions for the years ended September 30, 2022 and 2021 were
$42,195 and $26,243, respectively.

NOTE L — CONDITIONAL ASSET RETIREMENT OBLIGATIONS

Conditional asset retirement obligations (ARO) meet the definition of liabilities and should be recognized when
incurred if their fair values can be reasonably estimated. As of September 30, 2021, the Organization was unable
to estimate the range of settlement dates and the related probabilities for certain asbestos remediation AROs.
These conditional AROs are primarily related to the encapsulated structural fireproofing that is not subject to
abatement unless the building is demolished and non-encapsulated asbestos that the Organization would
remediate only if it performed major renovations to the building. Because these conditional obligations have
indeterminate settlement dates, the Organization could not develop a reasonable estimate of their fair values.
The Organization sold this property during the year ended September 30, 2022.

NOTE M — CONCENTRATION OF RISK

The Organization maintains its cash in various financial institutions which, at times, may exceed federally insured
limits, of $250,000. The Organization has not experienced any losses from such accounts, and management
believes the Organization is not exposed to significant credit risk related to bank deposit accounts.

The Organization maintains a major portion of its funds in investment securities. Investment securities are
exposed to various risks, such as interest rate, market and credit risks. Due to the level of risks associated with
certain investment securities, it is at least reasonably possible that changes in the values of investment securities
will occur in the near term and that such changes could materially affect the amounts reported in the statement of
financial position.

NOTE N — RELATED PARTY TRANSACTIONS

The Organization’s investments are managed by a wealth management company in the normal course of
business. A member of the Board of Trustees holds an active position within this company. In the opinion of
management, his participation does not materially affect the financial position of the Organization.

NOTE O — SUBSEQUENT EVENTS

Management evaluates events occurring subsequent to the date of the financial statements in determining the
accounting for and disclosure of transactions and events that affect the financial statements. Subsequent events
have been evaluated through January 20, 2023, which is the date the financial statements were available to be
issued.
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